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NORTI™™ RN SEIRRA AIR QUALITY MANAGEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

b. M=acyrement Focus, Basis of Accounting

Government-wide Financial Statements: These financial statements are reported using the
economic resources measurement focus. They are reported using the accrual basis of
accounting. Revenues are recorded when earned and expenses are recorded at the time
liabilities are incurred, regardless of when the related cash flows take place. Nonexchange
tr sactions, in which the District gives (or receives) value without directly receiving (or
giving) equal value in exchange, include county assessments, grants, entitlements, and
donations. Revenue from grants, entitlements, and donations is recognized in the fiscal year
in which all eligibility requirements have been satisfied.

Governmental Fund Financial Statements: Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Under
tt” method, revenues are recognized when measurable and available. The District considers
all revenues reported in the governmental funds to be available if the revenues are collected
within sixty days after year-end. Investment earnings are recorded as earned, since they are
both measurable and available. Revenue from permits is not considered measurable until they
are received and are recognized as revenue at that time because the renewal amount is based
partially on actual emissions for the preceding period. Expenditures are recorded when the
1" ~:df  1liability is incurred, except for principal and interest on general long-term debt,
¢~ s and judgments, and compensated absences, which are recognized as expenditures to
the extent they have matured. General capital assets acquisitions are reported as expenditures
in governmental funds. Proceeds of general long-term debt and acquisitions under capital
leases are reported as other financing sources.

When the District incurs an expense for which both restricted and unrestricted resources may
beu ' itis the District's policy to use restricted resources first, then unrestricted resources.

3 A coate Tinhilitiac and Taviiter

a. Deposits & Investments

Cash is composed of the following amounts as of June 30, 2019:

Restricted Unrestricted Total
Cash on hand and in banks $ - $ 57,690 $ 57,690
Cash in Nevada County Treasury 982,919 089,059 1,971,978
Total Cash and Investments $ 982919 § 1,046,749 § 2,029,668

Cash ' 'ances held in banks are insured to $250,000 by the Federal Depository Insurance
Corporation. All cash held by the financial institutions is fully insured or collateralized.
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NORTHERN SEIRRA AIR QUALITY MANAGEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 5 - "XCESS OF EXPENSES OVER APPROPRIATIONS

Appropriations Category Amount
General Fund:
Miscellaneous 5 3,351

Miscellaneous exceeded budget due to audit adjustments.

NOTE 6 - COMMITMENTS AND CONTINGENCIES

Litigation

The District is not currently involved in litigation. In the opinion of management and legal
counsel, the disposition of all litigation pending will not have a material effect on the financial

statements.

State ar4 Feder=! All~-~-ces. A+~ and Grants

The District has received state and federal funds for specific purposes that are subject to review

1 " by the grantor agencies. Although such audits could generate expenditure
disallowances under terms of the grants, it is believed that any required reimbursement will not
be material.

NOTE 7 - RISK MANAGEMENT AND LITIGATION

The District is exposed to various risks of losses related to torts; theft of, damage to, and
destruction of as¢ 3; errors and omissions; injuries to employees and customers; and natural
disasters. The District has managed these risks by obtaining coverage from commercial insurance
companies as well as providing employee education and prevention programs. All risk
management activities are accounted for in the General Fund. @ Expenses and claims are
recognized when it is probable that a loss has occurred and the amount of the loss can be
reasonably estimated. In determining claims, events that might create claims, but for which none
have been reported are considered.

The District’s attorney estimates that the amount of actual or potential claims against the District
as of June 30, 2019 will not materially affect the financial condition of the District. Therefore,
the funds contain no provision for estimated claims. Information relating to an analysis of claims
activities for the year was not available.
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NORTHERN SEIRRA AIR QUALITY MANAGEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

The total pension liability was determined by an actuarial valuation as of June 30. 2018, using
the following actuarial assumptions, applied to all prior periods included in the measurement:

7.15%

2.75%

Varies by Entry Age and Service

7.50% net of Pension Plan Investment and
Administrative Expenses

Discount Rate:

Inflation:

Salary Increases:
Investment Rate of Return:

Mortality Rate Table: Derived using CalPERS Membership Data for all
Funds

Post Retirement Benefit
Increase Contract COLA up to 2.75% until Purchasing
Power Protection Allowance Floor on Purchasing

Power applies, 2.75% thereafter

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(exp ‘ed returns, net of pension plan investment expense and inflation) are developed for each
major as  class. The table below reflects long-term expected real rates of return by asset class.
The rate of return was calculated using the capital marked assumptions applied to determine the
* » % ‘e and asset allocation. These geometric rates of return are net of administrative

expenses.
New Strategic Real Return Real Return

Asset Class Allocation Yeare 1-10} __yearc 11 42 _
Globai rquity 47.00% 3.25% 3./1%
Global Fixed Income 19.00 0.99 2.43
Inflation Sensitive 6.00 0.45 3.36
Private Equity 12.00 6.83 6.95
Real Estate 11.00 4.50 5.13
Infrastructure and Forestland 3.00 4.50 5.09
Liquidity 2.00 (0.55) (1.05)

'An expected inflation of 2.5% used for this period
?An expected inflation of 3.0% used for this period
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SCHEDULE OF THE NORTHERN SIERRA AIR QUALITY MANAGMENT'S
PROPORTIONATE SHARE OF Tt ' NET PENSION LIABILITY
CALIFORNIA PUBLIC EMPLOYYEES RETIREMENT SYSTEM

June 30,2( 9 June 30,2018 June 30,2017 June? 2 (6 Junel 2015

District's Proportion of the Net Pension Liability/(Asset)  0.010720% 0.010662% 0.010697% 0.010831% 0.01162%
Districts Proportionate Share of the Net Pension
Liability (Asset) § 1,023,724 § 1,057,372 § 925,584 § 751272 § 722,829
District's Covered-Employee Payroll $ 419,635 $ 364,341 $ 390,896 $§ 369,089 $ 396315
District's Proportionate Share of the Net Pension

Liability/(Asset) as a Percentage of its

Covered Employee Payroll 243.96% 290.21% 236.79% 203.55% 182.39%
Plan's Proportionate Share of the Fiduciary Net

Position as a Percentage of the Plan's total

Net Pension Liability 74.03% 71.71% 75.87% 78.00% 76.79%
Plan's Proportionate Share of Aggregate Employer

Contributions § 112,679 § 73,545 § 84594 § 77,441 % 64,684

Notes to Schedule:

Only the five fiscal years are presented because 10-year data is not yet available.
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